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YVANEA VeveLOPMENTS LIMITED 


Income Statement 


For six months ended September 30, 1979 


(Unaudited) 
1979 
Revenue 
Oil & gas sales, net of royalties Soli2,361 
Interest emer det. is. 14 ecm nek ok 1,961 
114,322 
Expenses 
FOVOCLIC HOM me retaee tits caee eis sna reoee 55,034 
General & administrative ........ 64,767 
MMGTOSEERES Ue rh igh tated ba peaates'e t 110,387 
Depletion & depreciation ........ 48,000 
278,188 
Net loss for the period .............. $ 163,866 
LOSS MEL SUAlON tas gh Ws ifs a vce metas $ .06 


Statement of Changes in Financial Position 
For six months ended September 30, 1979 
(Unaudited) 
. 1979 1978 


Source of working capital 
Payment received 
under working 


option agreement §$ — $11,250 
Production loan ..... 2,230,000 — 
Debentures ......... 600,000 — 


2,830,000 11,250 
Use of working capital 


Loss from operations 163,866 = 
Charges not requiring 
working capital .. 48,000 — 
115,866 — 
Increase in deferred 
expenditures .... 4,847 4,545 
Oil& gas properties .. 2,435,244 — 
2,555,957 4,545 
Increase in working capital 274,043 6,705 
Working capital deficiency, 
beginning of year .... ZOE 15,680 
Working capital, 
(deficiency) end of 
VEOC UuNocaom ct ha $ 271,166 $ (8,975) 
Represented by 
Current assets ...... $ 522,009 $12,264 
Current liabilities 250,843 21,239 
$ 271,166 -$ (8,975) 


YVANEX 
DEVELOP MENTS 
LIMITED 


Interim Report 


Six months ended 
September 30, 1979 


435 Daon Building 
444 - 5th Avenue S.W. 
Calgary, Alberta T2P 2T8 
(403) 237-5176 


To The Shareholders 


Your Directors are pleased to submit a summary 
of your company’s activities to September 30, 1979. 


At the June 20, 1979 Annual Meeting your Board 
of Directors announced Yvanex’s entry into the 
petroleum and natural gas industry. Exploration 
activities of the Company are being directed from 
offices established in Calgary, Alberta. 


To date the primary objective has been to 
improve and upgrade the production capacity of your 
company’s twenty-five percent (25%) working interest 
in the Wayne-Rosedale oil field located in South 
Central Alberta. Completion for production of the wells 
drilled in early 1979 is continuing on a successful 
trend. Re-working and re-completion of existing wells 
in the original pool is also in progress with 
encouraging results to date. Two new wells were 
drilled during June and July in Lsds 4 and 12 of 
Section 15 Township 27. Range 20 W4M and have 
resulted in excellent producers. 


To further facilitate production from the field a 
comprehensive construction project is nearing 
completion. The project consists of a field gathering 
system of approximately six miles of pipeline, 
upgrading of approximately five miles of lease roads 
to all weather status, installation of a satellite battery, 
upgrading of the original central battery and 
installation of electrification to all wellsites. Drilling of 
additional development wells will continue once the 
gathering facilities are in place. 


During the month of October oil sales from the 
field exceeded 2065 cubic metres (approximately 
13,000 barrels). Our forecast of 3800 cubic metres 
(24,000 barrels) per month by year end, now appears 
to be an attainable objective. 


The development of the Wayne-Rosedale oil pool 
is reflected in our financial position. It became 
necessary for us to make use of our line of credit with 
the Mercantile Bank of Canada and a loan of 
$400,000.00 dollars was negotiated to cover these 
costs. 


Yvanex has participated in two other prospects 
located in the Ukalta and McKee areas of Alberta. 


Yvanex participated for 12.75% working interest 
in the Czar et al Ukalta 5-2-56-18 W4M well which 
resulted in a Sparky Sand Natural Gas discovery. The 
well flowed at 380 Mcf/d through perforations. The 
operator is continuing with negotiations to sell gas 
from this well under a pre-existing Natural Gas 
contract. 


In the McKee prospect Yvanex has participated 
for 6.25% working interest. The earning well on this 
prospect, the Cairn et al Delia 13-12-32-19 W4M, has 
been drilled and cased to total depth. During a 
drillstem test of one zone in this well natural gas 
flowed at commercial rates. Testing of several other 
potential zones has yet to be conducted. Specific 
information as to test results and net pay cannot be 
released at this time as negotiation for additional 
lands in the area is presently in progress. Additional 
drilling will be initiated on this prospect in the near 
future. 


Yvanex has also participated in the purchase of 
petroleum and natural gas leases located on the 
Dogpound Prospect in Alberta. Yvanex holds a 
twenty-five percent (25%) working interest in eight 
hundred (800) gross acres. No immediate drilling 
plans are contemplated for this acreage at this time. 


Exploration for base metals on Yvanex’s 
properties in the Noranda district, Montbray Township, 
of Quebec continues. During the months of July and 
August Newmont Exploration of Canada Limited 
drilled eight (8) holes on your property which 
intersected low’ grade _ mineralization. At .the 
completion of the drilling program additional surface 
geological studies were carried out. Newmont 
presently have a geophysical crew in the field 
conducting an EMP survey on your property and are 
planning an ongoing exploration program for 1980. 


In conclusion we look forward to a continuing 
improvement in oil production from the Wayne- 
Rosedale field which in conjunction with an 
anticipated increase in the wellhead price of oil should 
contribute to a marked improvement in revenue during 
the second half. We are continuing to try to negotiate 
an interest for Yvanex in several new and exciting 
prospects and we_ anticipate an_ increasing 
involvement in new prospects during the second half. 


At this time we would like to express our 
appreciation to our shareholders for the support you 
have given us during this time of transition. 


Respectfully submitted on behalf of the Board 


W. J. Fulop 
President 


